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The Mexican government remains cautiously optimistic that negotiations over parallel accords
for the North American Free Trade Agreement (NAFTA) will soon be completed. On May 6, Jorge
Montano, Mexico's ambassador to Washington, told participants at a conference sponsored by the
US Border Trade Alliance (BTA) that, given the current status of the talks, a final agreement could
be reached at the next ministerial level talks, scheduled for May 12-13 in Ottawa. Nevertheless,
others are more pessimistic, given the opposition evident in the US Congress. For example, World
Bank president Lewis Preston told reporters in Washington in late April that Mexico suffers
"an excess of optimism" regarding NAFTA. He suggested that Mexican leaders should begin
making economic decisions independent of the eventual fate of the trade pact. Also, El Financiero
columnist Sergio Sarmiento argued that President Carlos Salinas de Gortari has placed too much
emphasis on a successful accord, and as a result, a defeat of the trade pact would devastate Mexico's
economy. "Certainly he must have some sort of a plan in case this whole thing collapses," Sarmiento
argued. However, members of the Salinas administration deny that the government has staked its
future on NAFTA. In an interview with Newsweek magazine, Social Development Secretary Luis
Donaldo Colosio, described NAFTA as just one "instrument" to support far-reaching economic
reforms instituted by the Salinas government. Colosio said the policies implemented under Salinas
have succeeded in attracting new foreign investment, even without NAFTA in place. Colosio did
acknowledge that Mexico is counting on NAFTA approval in order to attract even more foreign
companies to Mexico. But despite the public display of optimism, some signs of concern are
emerging within the Salinas administration over the possibility of NAFTA's defeat in the US
Congress. According to the Washington Post, the Salinas administration has spent almost US
$20 million this year to hire public relations firms to lobby in favor of NAFTA with members of
Congress. And, the April 19 edition of El Financiero International weekly newspaper reported that
the Mexican government spent about 167.7 million nuevo pesos (US$51.91 million) in 1991 and
1992 to promote NAFTA in the US. The funds were spent on consulting fees, operating expenses,
media coverage, promotion, and public relations. Meanwhile, the Clinton administration also
concerned about strong opposition from labor unions and members of Congress has embarked
on a campaign to explain potential benefits of the treaty to the public. In an opinion piece carried
in the April 30 edition of the Wall Street Journal, US Labor Secretary Robert Reich reassured the
US labor movement that there is little to fear about NAFTA and its parallel agreements. Reich
argued that NAFTA would improve the living standards of all workers. "It would be sadly ironic
if the economic stresses now experienced by many Americans prevented us from enjoying the
economic benefits lying just around the corner," Reich said. According to Reich, the number of
unskilled and semi-skilled manufacturing positions in the US will decrease regardless of whether
NAFTA is implemented. Reich predicted that increased domestic competition will "drive companies
to cut costs by installing robots, computer-integrated manufacturing systems, or other means of
replacing the work of unskilled Americans with machinery that can be programmed to do much
the same thing." The US Labor Secretary claims that jobs will be created in the US under NAFTA
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as more open trade and other liberalization measures increase incomes in Mexico, which will in
turn create additional demand for US exports. Furthermore, Reich emphasized that all workers
who lose their jobs due to NAFTA will receive retraining, job search assistance, and other services.
On May 6, US Trade Representative Mickey Kantor went one step further, warning that without
NAFTA, the US would lose the opportunity to create an additional 400,000 jobs by 1995. In a speech
at the National Press Club in Washington, Kantor estimated that, with NAFTA approval, new job
creation in the US over the next two years would total 900,000, as compared to an estimated 500,000
new jobs without NAFTA. According to Kantor, President Bill Clinton plans to campaign hard to
win approval of the NAFTA once the parallel agreements have been completed. "The President
will go out to the country and support those efforts," Kantor said. Kantor, however, was forced
onto the defensive over the parallel agreements during a hearing in the Senate on May 6. At the
hearing, Sen. John Danforth (R-Missouri) criticized the proposal for trinational commissions to be
incorporated into the parallel agreements as unnecessary regulatory agencies. Kantor responded
that the commissions are envisioned as a platform for focusing attention on violations of existing
national laws, not as a mechanism for enforcing those laws. The extent of support for NAFTA within
the US Congress is still uncertain. That support will in part be determined on the basis of the final
text of the parallel agreements. For example, two US legislators who had previously campaigned
openly against the treaty Rep. Richard Gephardt (D-Missouri) and Rep. Sander Levin (D-Mich.) in
separate interviews with the New York Times on May 10, said they were willing to support NAFTA
if the parallel agreements are acceptable. In fact, Levin urged fellow legislators not to take a position
on NAFTA until the Clinton administration had concluded negotiations on the parallel accords. An
article in the May 5 edition of La Jornada cited Rep. Bill Richardson (D-NM), a key congressional
supporter of NAFTA, who said one informal survey indicated that only about 14% of all Democrats
in the House currently support the treaty, compared with 81% of the Republicans in the House
who back NAFTA. In the Senate, Richardson said the treaty is currently supported by 51 of the
100 senators. (Sources: El Financiero International, 04/19/93; Wall Street Journal, 04/30/93; Spanish
news service EFE, 05/02/93; El Universal, 05/04/93; La Jornada, 05/04/93, 05/05/93; Reuter, United
Press International, 05/05/93; Notimex, 05/05/93, 05/06/93; Agence France-Presse, 05/03/93, 05/06/93;
Washington Post, 05/06/93; Newsweek, 05/10/93; New York Times, 05/11/93)
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